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1 . OUR DISCUSSIONS WITH THE EOREIGN OEEICE AND THE 
DEPARTMENT OE TRADE HAVE ELICITED THE EOLLOWING BRITISH 
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POSITION ON THE U.S. PROPOSAL EOR A COMMON CODE: 

(A) THE UK GOVERNMENT IS AMENABLE IN PRINCIPLE TO 
CONSIDERING A COMMON CODE OE CONDUCT EOR EIRMS OPERATIN 
IN SOUTH AERICA WHICH WOULD BE ADHERED TO BY A WIDER 
GROUPING OF COUNTRIES THAN THE EC NINE. 
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(B) IN PRACTICE, THERE ARE TWO PROBLEMS WITH THE U.S. 
PROPOSAL. FIRST, THE UK COULD NOT SEE ITS WAY CLEAR 
TO ADHERING TO A CODE WHICH IS OR IS SEEN TO BE A 
STEP BACKWARD FROM THE EC CODE, AND THE PURELY 
VOLUNTARY U.S. PROVISIONS FOR REPORTING AND REVIEW OF 
BUSINESS BEHAVIOR ARE THOUGHT TO CALL FOR A LOWER 
STANDARD OF BUSINESS BEHAVIOR. SECONDLY, IF A GROUP 
OF COUNTRIES WERE TO ACCEPT A CODE ALONG THE LINES OF 
THE U.S. PROPOSAL, IT WOULD BE DIFFICULT TO GET UK 
COMPANIES TO ACCEPT THE EC CODE BECAUSE THEY WOULD 
FEEL THEY WERE BEING PENALIZED BY HAVING TO MAKE 
PUBLIC MORE INFORMATION THAN THEIR COMPETITORS. 

(C) THE PREFERRED COURSE OF THE UK GOVERNMENT IS FOR 
THE U.S. AND OTHERS TO ACCEPT THE EC CODE OR SIMILAR 
GUIDELINES. IF THE U.S. CANNOT DO THIS BECAUSE OF ITS 
DESIRE TO HAVE A PURELY VOLUNTARY CODE CONSIDERATION 
MIGHT BE GIVEN TO GUIDELINES WHICH PARALLEL THE EC 
CODE BUT COVER NEW SUBSTANTIVE GROUND. THE UK DOUBTS, 
HOWEVER, THAT THERE IS MUCH IN THE WAY OF NEW ISSUES 
THAT MIGHT BE AGREED TO AT THE PRESENT TIME. 

(D) THERE IS A CERTAIN AMOUNT OF UNCERTAINTY IN THE 
BRITISH GOVERNMENT AS TO WHAT THE U.S. IS REALLY 
PROPOSING. AFTER PROVIDING AND DISCUSSING ALL DETAILS 
AVAILABLE TO THE EMBASSY, BRITISH OFFICIALS STILL FELT 
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THE NEED TO ASK FOR MORE DETAILS ON THE U.S. OROPOSAL. 

2. IN SHORT, THE UK GOVERNMENT IS NOT LIKELY TO SUP- 
PORT THE U.S. INITIATIVE AS IT IS PRESENTLY UNDERSTOOD. 

BREWSTER 
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